
Importance Level:  Low        Medium        High     

Monday
UK: Halifax House Price Index
GER: Balance of Trade (Feb)
GER: Industrial Production (Feb)
EU: Retail Sales (Feb)

Tuesday
AU: Westpac Consumer Confidence Change 
CA: Ivey PMI s.a (Mar)

Wednesday
US: Crude Oil Inventories
JAP: Consumer Confidence (Mar)

Thursday
CN: Inflation Rate YoY
US: Inflation Rate YoY
US: Core Inflation Rate YoY 

Friday
UK: GDP MoM (Feb)
UK: Balance of Trade (Mar)
US: Producer Price Index (Mar)

The Week Ahead
Date 07 April - 2025 
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Economic Calendar Japanese Consumer Confidence Changes
The Bank of Japan (BoJ) has acknowledged that newly announced
U.S. tariffs; particularly those targeting Japan’s key automotive
sector, pose downside risks to both the domestic and global
economic outlooks. While the BoJ maintains a cautiously
optimistic stance on Japan’s moderate recovery, it has also
emphasised the need to closely monitor the impact of external
shocks like trade restrictions when assessing monetary policy.
Governor Ueda specifically highlighted that these tariffs are
expected to exert downward pressure on the Japanese economy and
consumer prices, adding to the uncertainty.

At the same time, household spending has been shrinking year-
over-year, and retail sales growth has slowed considerably. These
indicators, paired with softening sentiment around income growth
and durable goods purchases, reflect increasing caution among
consumers. Even though inflation data—particularly in Tokyo—
suggests upward price movement and supports potential policy
tightening, consumer confidence appears to be reacting more to
external economic threats and domestic cost-of-living concerns
than to any optimism about wage growth or employment.

Taken together, the predicted dip in the CCI to 34.9 reflects a
continuation of this cautious mood. It signals that Japanese
consumers remain wary about their future economic prospects,
likely driven by trade tensions, rising prices, and slower household
consumption. Unless external pressures ease or wage growth picks
up meaningfully, consumer sentiment may remain subdued in the
months ahead.

US Inflation Rate Expectations
President Trump’s sweeping April 2 tariffs—featuring a 10%
universal duty on all imports and steep reciprocal tariffs on goods
from 90 countries—are expected to significantly impact the US
economy. While aimed at repatriating manufacturing and boosting
domestic industry, the immediate effect will likely be higher
consumer prices and slower economic growth.

Economists broadly agree the tariffs will accelerate inflation.
Forecasts suggest CPI could rise to between 3.9% and 4.5% this
year, with low-income households facing up to $2,100 in additional
costs. The affected imports, including electronics and clothing from
China, Vietnam, and Taiwan, form a core part of everyday
consumption, making price hikes widespread and regressive.

At the same time, the economic drag from higher costs and potential retaliatory tariffs—such as China’s new 34% duty on
U.S. goods—could slow GDP growth. Oxford Economics, Deutsche Bank, and Nationwide have revised down their
forecasts, some predicting near-zero or even negative growth. Business uncertainty and consumer confidence have also taken
a hit. Federal Reserve Chair Jerome Powell has warned that the inflationary effects may be persistent. The Fed is now likely
to maintain its current policy rate of 4.3% as it monitors developments. With the dual threat of inflation and stagnation, the
risk of stagflation has resurfaced. Early in Trump's second term, they are placing the Fed in a difficult policy position.
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How Were The Tariffs Calculated?

The EU plans to retaliate against Trump's 20% levy on EU exports, imposing countermeasures targeting $28 billion worth of
US imports. A notable example is the 50% tariff imposed on Bourbon, prompting the threat of further counter-tariffs on EU
alcohol. This potential trade war threatens to harm the eurozone’s economic recovery. Policymakers at the European Central
Bank (ECB) are seeking to cut interest rates to cushion the blow.

The UK has also suffered from these tariffs. The automotive industry has been hit with a 25% tariff on imported cars, with
Jaguar Land Rover pausing US shipments, threatening approximately 25,000 jobs. Despite relatively lower tariffs on the
UK, at 10%, exporters remain cautious, looking to redirect their focus into alternative markets amid US volatility. In
response to Trump’s policy, the UK government is consulting businesses on the possibility of retaliatory measures, whilst
also pursuing diplomatic solutions.

China has hit back at US exports, matching the US’ latest 34% tariff, escalating the ongoing trade war between the two
nations. These tariffs have been hard on China, totalling 54% on exported goods to the US, with Chinese firm, Kaiyuan
Securities, predicting these tariffs could lead to a 30% drop in Chinese exports to the US, harming China’s growth by a
possible 1.3 percentage points.

Global Reprocussions

Effect On US Economy And Markets

The stated objective is to address the US’s trade deficits,
which totalled a record $1.2 trillion in 2024, and to stimulate
domestic production by incentivising US firms to produce
internally. Trump rationalised this policy by framing these
tariffs to correct foreign trade exploitation, believing these
measures would increase job creation and growth. However,
many remain sceptical over the effects of this policy, warning
that tariffs could raise consumer prices, disrupt supply
chains, and induce retaliatory measures from trading
partners.

Why Did Trump Impose These Tariffs?

The Trump administration employed a simple equation to calculate these ‘reciprocal tariffs’, dividing the trade deficit with
the US by the goods exported to the US, then multiplying the result by a constant one-half, producing a result that seemingly
reflects a country’s trade surplus relative to its export value. This method of comparing trade deficits has been widely
criticised for its oversimplification of trade dynamics, with the equation seemingly resting on the assumption that bilateral
trade deficits are caused by tariff barriers, which has been described by some as “nonsense”.

The immediate effect has caused turbulence in financial
markets, with markets experiencing the steepest declines in
years since the announcement. Within the US domestic
market, increased import costs are expected to create higher
inflationary pressures, straining industries reliant on global
supply chains. JP Morgan estimates these tariffs could add a
potential 2% to CPI inflation in 2025. The agricultural
industry could look to struggle to find affordable inputs,
whilst also facing declining exports amid likely retaliatory
tariffs from abroad, increasing pressures on an already
struggling industry. Whilst Trump is hoping for a resurgence in US manufacturing dominance, this could take years to come 
to fruition, if  at all, with critics questioning if  the long-term goal is worth the short-term economic pain.
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